India Strategy
April 2011

HSBC €X» Private Banking The world's private bank



Key Economic Forecasts

HSBC €X» Private Banking The world's private bank



April — Strategy

India - Key Macro Economic Forecasts

» Snapshot of HSBC key Indian economic forecasts
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Markets recover in March as investors resort to value buying. Short covering also helped trigger a
late month rally in equities.

» Broader equity indices ended the month of March higher.

» Concerns like the impact of the devastating Japanese earth quake and the nuclear crisis, prospects of higher crude oil prices given the ongoing Middle East
& North Africa (MENA) crisis and inflation on the domestic front were shrugged off in a late month rally as foreign institutional investors resorted to value
buying across the board taking comfort in valuations.

» Short covering and good long rollovers in the March F&O expiry also helped markets edge higher.

» The BSE Sensex ended the month of March at 19445(19.1% M-O-M) and the NSE Nifty closed the month at 5834 (19.4% M-O-M).

» BSE Realty (1 18%), BSE Auto (1 13%), Bankex(112%) and BSE Consumer Durables (111%) were the major sector gainers. No sector on an aggregate
basis lost during the month. Mid & Small cap indices under-performed vis-a-vis the large cap indices (Sensex & Nifty) with returns of 8% and 5%

respectively.
Index Name % Change Index Name % Change
BSE Realty Index 17.9% BSE Oil 8.3%
BSE Auto 12.6% BSE Mid-Cap 7.8%
BANKEX 12.3% BSE Power 7.5%
BSE Cons Durable 10.8% BSE IT Sector 7.2%
Nifty 9.4% BSE Cap Goods 6.7%
BSE Sensex 9.1% BSE Healthcare 5.3%
BSE 100 9.0% BSE Metal 5.3%
BSE 200 8.8% BSE FMCG Sector 4.8%
BSE 500 8.6% BSE Small-Cap 4.6%

Source — Capitaline
M-O-M Month on Month
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Geopolitical uncertainties key to fund flows and near term direction.

NSE Nifty

BSE Sensex

Source - Bloomberg
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Foreign institutional investors turn net buyers in March

» Flls turn net buyers of Indian equities in March. They net bought $1.5bIn of Indian equities during the month. YTD, Flls remain net sellers as they sold
equities worth $948Mn. Domestic mutual funds were net buyers worth $0.1Bn.
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Momentum remains strong in the high frequency indicators. Inflation remains high. RBI hikes
policy rates by a further 25 bps.

» The index of industrial production’s (IIP) growth pulled up faster than expected at 3.7%y-0-y in January 2011 vs.2.5% in December 2010, led by the
manufacturing sector and the production of consumer goods.

- Growth was better than expected and there was a surprise in the form of an upward revision to the dismal December growth number.

— Production of consumer goods rose by 11.3% y-0-y in Jan 11, while Capital Goods growth declined by 18% y-o-y from a 9.3% contraction in December,
largely due to a base effect impact.

— Considering the strong consumption as well as the infrastructure gap and tight capacity constraints, we expect manufacturing output should remain well
supported in the coming months. Nevertheless, at a somewhat slower pace as macro policy tightening reins in demand growth.

» The momentum in India’s manufacturing sector further strengthened in March, underscoring that growth is not an immediate concern
- PMI was unchanged at 57.9 while sequential output growth remains strong and well above the long term average
— Stronger orders, this time from domestic clients, boosted the index reading
— The strong growth momentum is still building up prices as input prices accelerated to another record high (68.7) and even out prices jumped (59.7)

— Bottom Line: Growth is holding up well, but this is also pushing up inflation.

» The Reserve Bank of India, as expected raised both the repo and reverse repo rates by 25bps to 6.75% and 5.75% respectively and emphasized the
upside risks to inflation from global commodity prices and demand led pressures. Given the broader domestic demand pressures and on elevated
international petroleum prices, we expect policy rates to head higher by 75 bps in 2011 and with the next hike in the second quarter.

» WPI inflation for February 2011 rose slightly to 8.3% y-o-y (vs. 8.2% in January), which was above consensus, despite a significant drop in food inflation.

— Core inflation (non-food manufacturing) rose significantly (6% y-o0-y vs. 4.7% y-o0-y in January, 2011) and the increase was broad based.
- Monthly sequential core inflation also rose at a faster clip

— We expect inflation this year will be above RBI's comfort zone. International commaodity prices are adding to cost pressures and in addition we have
domestic demand led pressures

— The continuous high levels of inflation suggests that this problem is not going away anytime soon and expect monetary vigilance to continue.
Source: Bloomberg/HSBC
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Given the headwinds from higher than expected inflation, we revise down our FY’11 GDP
growth estimate to 8.7% from 9.1% and FY 12 GDP growth to 7.9% from 8.1%

» Exports during February 2011 grew by 49.7% in USD terms while imports rose by 21% in USD terms. For the period April — February, exports have
recorded a growth of 31.4% while imports have grown by 18%. Trade deficit for April — February, 2011 is estimated at $97bn.

» Bank credit growth remains robust (23.2% y-o-y as on 11" March, 2011). We expect credit growth to remain buoyant for FY 12 also.

» Momentum in India’s service sector as represented by HSBC PMI remained strong in March, however on a sequential basis it has eased a bit to 58.8 Vs
60.2 in Feb.

» Global economy update - uncertainty grows as unexpected events challenge the outlook.

Substantial cost increases, driven by higher commodity prices, are both threatening the economic recovery in the developed world and contributing to
heightened political instability in parts of emerging world

Key reasons for the commodity price rise globally — structural tilt in global economic growth towards the emerging world, unforeseen ‘carry trade’
efforts of Western monetary stimulus, and more recently, the political upheavals in the MENA region

On the back of this, we have trimmed some of our global growth forecasts — notably in the US (2.9% from 3.4% for 2011) & UK (1.4% from 1.7% for
2011) and raising our inflation forecasts.

For India, we are revising down our FY 11 GDP to 8.7% and 7.9% for FY 12 from 9.1% and 8.1% respectively. Reasons being weaker than expected
outcome for the 3 quarter of FY 11, and also the fact that the economy appears to have reached its potential, imposing a natural speed limit on
growth.

However we are not expecting another financial crisis on par with Lehman any time soon, though worried about the sovereign debt in the Eurozone
and absence of deficit reducing intent in the US

We chose not to make major changes to our global economic forecasts as a consequence of the tragic events that befell Japan early March. Too
often, the economic and financial consequences of such human tragedies prove to be smaller than feared and contrary to the knee-jerk downgrades in
economist forecasts.

On policy implications, ECB looks set to raise interest rates while the Fed is unlikely to tighten policy even if it chooses not to extend QE2

Source: HSBC/Bloomberg
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Inflation on the domestic front and developments in MENA and the impact on crude prices to
affect market sentiments in the near term.

Markets to trade sideways in the near term on concerns of high inflation, developments in MENA and Q4 FY 11 result anticipation.

However, India’s long-term earnings outlook continues to remain bullish given its robust economic growth prospects, while India’s minimal exposure to
global structural risks may result in continuance of foreign investment funds into the country.

At 19,445, the Sensex trades at a P/E of 18.4X FY11e (Bloomberg estimates) and at 16.1x FY 12 earnings estimates (Bloomberg estimates), which is in
line with its historical average. We expect the Sensex to end 2011 at levels of 21,000.

We estimate earnings (EPS) to grow by 15% CAGR over the next two years, which seems achievable as it has been done during similar stages in past
economic cycles and on the backdrop of strong real GDP forecasts.

We advise staggered entry into equities to take advantage of the ongoing volatility in the markets.
We continue to favor large cap stocks given the valuation outlook vis-a-vis the earnings growth while a stock specific approach is advised towards mid-cap
ﬁ%ﬁz) Key events to watch: Inflation, earnings momentum as the Q4 FY 11 results have started and global economic data-flows (particularly from

We recommend booking profits at periodic intervals to reduce equity exposures thereby aligning portfolios towards strategic asset allocations. For clients
with under allocation to equity, we still recommend a systematic investment plan approach towards investing. .

At the sector level, we remain overweight on infrastructure, industrials, utilities and metals. We remain under weight cement and oil & gas. We are neutral
on consumer discretionary, consumer staples, information technology, telecom, healthcare and property.
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Overweight — Industrials, Utilities & Metals; Neutral — Real Estate, Financials, IT Services,
Consumer Staples

Industrials — Overweight — Robust medium-term sector growth outlook. The government expects infrastructure investment to reach $135bn pa in FY 11
and FY 12, which represents 145% growth over the last three years’ annual spend. We believe these could create huge growth opportunity over the next
two years. We expect power, roads and water to contribute the most to this growth.

» Utilities — Overweight — India is on the cusp of adding huge amounts of power capacity in a bid to meet ever-growing demand -we forecast 53GW over
the next three years, or ¢33% of the existing capacity. We like utilities on account of relative under performance and valuation discounts to the broader
markets.

» Materials - Overweight Metals and Underweight Cement — Steel continues to be our top pick among metals as we expect iron ore prices to soften and
steel demand to rise in Q4 FY’11 along with pick up in manufacturing activity. On the other hand cost support and production cuts would firm up the non-
ferrous segment. We are underweight on cement given its recent run-up despite down side risk to earnings.

» Real Estate/Property - Neutral - Balance sheet strength of most large players following the recent fund raising has improved. Demand conditions seem
to be recovering. New launches will likely spur demand for transferable development rights (TDRs) over FY 11 and FY 12, making TDR generators early
beneficiaries of any demand revival.

» Financials — Neutral — we are neutral the sector given the 17% out-performance in Q3 FY 11 and less favorable earnings potential from rising interest
rates.

» Information Technology — Neutral — we remain positive on the long-term fundamentals of the sector and believe top line growth will remain robust for the
next 2-3 years, led by increase in off-shoring and pick up in discretionary spending.

» Consumer Staples — Neutral -We expect growth to be strong should there be a good monsoon and likely reduction in food inflation and its consequent
beneficial impact on purchasing power. However, valuations have moved definitively above historical averages and look above average hence the neutral
outlook.

» Consumer Discretionary — Neutral — Demand is strong and the sector continues to benefit from improving job outlook and bank financing, strong farm
income and economic recovery. On the flip side, margins can be under pressure due to change in emission norms and rising input costs.

» Healthcare — Neutral — The potential for growth in the healthcare sector is strong. Defensive in nature but valuations are at a premium to the market.

» Telecom — Neutral - Increasing penetration and consumer spending remain strong growth drivers for the sector. Better volumes and price stability offers
increased earnings visibility.

» Energy — Underweight- Environment is challenging for upstream and refineries as margins are likely to remain moderate. Also the sector runs the
government policy risk.
Source HSBC Global Research
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Derivatives parameters indicate some resilience, but follow-up buying critical for consolidation
Equity Derivatives:

» Nifty near month future gained 9.75% during the month of March

» Open Interest for near month Nifty future was up by about 10.15%.

» Bank Nifty near month future gained 12.64% for the month.

» Open Interest for Bank Nifty future was down by about 18.97%

» CNXIT near month future gained 7.39% during the month.

» CNXIT futures open interest was up by 208% though on a small base

Source - Reuters
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Fixed Income

Indian Government Yield Curve

Source: Bloomberg
= The ten year bond yield in March traded in a range of 7.93% to 8.02% and ended the month at levels of 7.99% (Source Bloomberg) predominantly on account of
the proposed Government borrowing for H1FY12 being lower than consensus estimates. We expect the longer end of the yield curve to remain range bound fill

inflation pressure eases and on the market absorbing the weekly borrowing of INR 100-120B.
= Systemic liquidity continued to remain tight in Mar'11 and as compared to Feb '11 it has increased due to fiscal year end considerations and on advance tax

outflows. The RBI on an average in Mar 11 on a daily basis infused liquidity amounting to INR 820B (Source: Bloomberg) as against INR 764B in Feb '11.
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H1FY12 government borrowing lower than expected

» The Government during H1FY12 expects to borrow INR 2.50 T of its gross borrowing program or 60% of the planned
borrowing of INR 4.17T for FY12. On a net basis, the Government seeks to borrow INR 1.9B or 56% of its net borrowing
target of INR 3.4T for the year (Source: RBI). An analysis of the borrowing calendar indicates that close to 74% of H1FY12
borrowing is expected in 5 to 14 year issuance. .

» The borrowing amount for H1FY 12 was lower than consensus expectations, thereby causing a brief rally in the longer end of
the yield curve as the 10 year g-sec yield rallied from 8.01% to 7.99%.

» The Reserve Bank of India in its mid quarter monetary policy review continued to focus on reigning in demand-side
inflationary pressure and it increased the repo and the reverse repo rate by 25 bps each to 6.75% and 5.75% respectively.
Inflation (WPI) target for March '11 was revised upwards from 7% to 8%.

» We expect policy rates to be increased by a further 75 bps during the year and expect the next hike in Q2CY11.

» WPI Inflation in Feb “11 was higher than the RBI's target as it stood at 8.31% (on a year on year basis) after rising by 8.23%
in Jan "11. Provisional WPI readings continued to be revised upwards as for Dec ‘10 it was revised from 8.43% to 9.41%.

» Systemic liquidity had remained tight in March “11 due to advance tax outflows & fiscal year end considerations and is
expected to ease from April '11. The government has cash balances of INR 0.9T with the RBI and consensus expectations
are that the government would be spending the same from April "11.

Data Source: HSBC/ Reuters/ Bloomberg
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Systemic liquidity expected to ease — short term rates may rally

» The inverse yield curve is offering opportunities at the shorter end and investors having a short term investment horizon may
consider ultra short term & short term bond funds.

» Exposure may be initiated into products investing into issuances having a maturity ranging between 6-24 months as apart
from earning accrual income, possibility of valuation gains in the event inflation eases.

» We expect the 10 year g-sec bond yield to trade in a range due to elevated inflation levels and on the government on a
weekly basis issuing papers worth INR 100-120B. However, long term investors may consider selective investment
opportunities at higher levels.
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Contra indications between Federal Reserve and European counterparts impacting USD

» INR - The INR strengthened marginally during March and ended the month at levels of 44.58 against the USD (Source:
Bloomberg). Our Dec 2011 target for INR stands at 42.

» USD -The improving US growth outlook has helped offset the more moderate tone of the Federal Reserve and supported USD. We
maintain our Neutral view on USD for the next 12 months.

» Euro & GBP- Central bank actions and rhetoric continue to drive currencies as the more aggressive tone by the European Central
Bank and the Bank of England have provided support to their currencies recently. We hold a Neutral view with a negative bias for
GBP and Neutral view on Euro for the next 12 months.

» JPY — Safe haven currencies are near their peaks again as inflation fears in the emerging markets and ongoing tensions in the

Middle East support a flight to safety, supporting the Japanese yen. JPY may have more limited upside potential given already
record highs, but they are likely to remain in demand as long as instability and uncertainty rule. We maintain our Neutral view on JPY
with a negative bias for the next 12 months.

» Emerging Markets (EM) — We keep a high conviction on the appreciation of emerging market currencies, particularly as we

expect investors’ search for yield to continue in the low yield environment. Further, appreciating currencies is a tool to fight inflation.
We favour currencies that are less likely to see government intervention in an attempt to curb appreciation. We hold a positive view
on Emerging market currencies for the next 12 months.
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Currency movements....

Yen/INR

Source - Bloomberg
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We believe demand will continue to remain robust

>

We maintain our constructive outlook on commodities, as we believe the improving global economic outlook and growing demand
from emerging markets are likely to support prices going forward, even though the global outlook has become somewhat more
uncertain in light of recent events. We have a neutral view on commodities with a positive bias.

Gold: Gold inched marginally up during March and closed the month at US$1432.3 (Source: Bloomberg). Gold should remain in
demand thanks to its safe haven status and, in our view, will continue its upward trend. Middle East tensions should help gold reach
higher levels as uncertainty persists. Rising inflation in EM and fears of future inflation in the developed world should provide further
support to prices. Also, with persistent sovereign debt concerns, it should continue to act as a hedge against highly indebted
developed market currencies. For the next 12 months, we hold a neutral view on Gold with a positive bias.

Oil: Light crude oil continued to gain ground during the month of March and closed the month at $106.72/bbl (Source: Bloomberg).
Qil prices have jumped since the Middle East crisis broke and we believe they will continue to benefit from instability in the region.
However, we do not expect an uncontrollable spike at this time — and as long as Saudi Arabia remains quiet — as the economic
recovery may then become vulnerable. In the longer term, we expect higher-trending oil prices to remain supported by EM demand.
For the next 12 months, we hold a neutral view on oil with a positive bias.

Industrial Metals: Industrial metals have shown solid underlying demand and, in our view, should benefit from the strong Chinese
economic outlook and growth in the emerging markets. For the next 12 months, we hold a neutral view on Industrial Metals with a
positive bias.

Agricultural Commodities : We expect agricultural commodities to continue to appreciate in light of uncertain harvest conditions
and EM demand in the longer term. For the next 12 months, we hold a neutral view on agricultural commodities with a positive bias.
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more than 3 yeer. In 2003, & lounched & new family of LS. equity indexes.

HSBC 4X» Private Banking

MSC! Emarging Maketa Indew - An wndss crestad by Morgen Stanksy Caoital
Tniminationel (MSCH thel B desagmed 10 messuss squity neibst perioimence i gobal

emergng markets.

IR - Mark To Maerkat - The sccounting act of recording the price or wolue of »
secuiily, partfolo o sccouwnt to rifiect e current mearkit vatue rathear than its book
wahse

MNAY - Nat Assst Value - A mutusl fund's price per share or exchange-traded fund's
[ETF] per-shere welue b both csses the pershere vales smount of the fend o
calcuisted by dividing the total walies of all tha pacurties i ite portfalic, laas any
Gabilitias, by the number of fund shares outatanding

NCD - Nen Convertible Disbenbure - |1 i3 8 Type of debl instrument that i ssusd fore
fiwed matunty snd in which, no pari of the debenture s converiible nio eguity

Neitral - AR analysl’s opinon regarding the future peiformance of & S&cunty.
Undarvwaight will usually mean that tha secuity i sxpected 1o underparform aidber it
mdumiry, sastor, or even the market affogether

Cipen Ended Fund Scheme - i i3 & tyoe of & scheme/fumd where purchass or sals of
wnits iz offered on & continued beskn ot NAY relaied prces.

Dvmiwnight - An amsdyat’s oprean egardng the fubun perlomenes ol & secuenly
Cherweight will usunily signity that the secunty iz expected to owlparforn ether its
mdusiry, sector or, even, the market altcgeihar,

PO Aty - Price-To-Book Matlo - & ret used 1o compare » wbock's market velue 10
e ok wakie. It i caleulated by dividing the cunant cloding price of the stock by the

lakeal quntier's bonk ywabie per shars

Calcvilaied as

Tadnl fasets = Infangphls Assain snd Lalsithes

L - Palce Emmings ratlo - A veluwbon retio of & company s ourent shage prsce compared
T “m-w‘
Calculated as: =

Markel Valus par Share
Esmings per Share (EPS]
Pili - Puchssing Managers”™ fndes - An indicstar af the seconomic heaiih of the
manufacturing ssctor. The PMI indaw ia based on five major indicatorn: new orders,
wnerifiy beenls, poduction, suppier delresses and e smploymenl sowshonmmsnd

Pabrate Placement - Haming of copdal vin phvsts ssihes than puble placsoment. The
vesull i lhe sale of securhes b reletresly small mombser of sveston. bnvestors
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wwralved n proveis placemenis afe auaily lege banks, mutusl funds, sEeence
companses, e pension funds.

m.mwm-hmmmmﬁg- A benm Limed
bar o geresirmren - capuaahen (company o the pubhe sectar] The lesm = wsed
tn reder 1o companies in whizch the gevemmeni (either the Unsan Gevernmart or staie
e ksl governments, of bethl cened 8 mapedy (B peicen or mane] of the
coingany squty

FTC - Pase throwgh eenilfleates - A peal of ficed -income securities backed by & pachage
ol assnts A servcmg mbsimechary collects the mandhly payreenta (rom fssuers, and,
after deducthing & fea, remits or passey them theough ta the halders of the pass.
through arcunidy

RAsserve Reguirenents - Reguirermenta régeddeng the amount of funda that benks must
kald in reserve sgenst deposris made by their eustomers, In Indis The Cash Reserve
Aatie ICRA) refers to this hguid cagh that banks hawe to meintessn with the Reserve
Bank of India |ABN as a certain pereaniage of iheir dermand and tima labiigiea. Fer
cammpie il the CHR » 10% fhen & bank wath nel demand ard G depoarts of As
100,000 will have 1o deposst Rs 10,000 wath the Al s boud cash.

Rights Offedng (lsswel - lasuing rights to 8 company's exiating shareholders to bary
& proporticnal number of additicnal securilies ot m given price fususlly at & decount]
wthin & fined pemnod,

Rink-Adpmted Aot - A& concept that relenes an investment's neturn by mossaieg
kow msch rsk @ ineolied i producing that returm, which B genanally sxprensed
a8 & number of raking. Mask-sdjusted retuine afe apolied 1o ndividusl secisitiss and
investment funds end portiolios.

AGE - Agtuin n Eguity - The amound of ool meoms ietumed aa 6 percentage o
phassholders equity. Reluin on eguily messures &8 corporalion's prodiabdéty by
rénvailing heowe msch profit & company ganddates with the money shameboldens hine
iresled ROE s expressed as & peiceniage and calculated .

Asnum an Fauldey = Ket Imcomes Bhaasholder's Fauley

Acling Feturne - Tha snmualized aveiage metam (of o peted ending wath the listed
yoad. Hollng reluma ore usslul lor exammng the behawor of ieluine for haldng
poiseds simear to thoss sctually sxpenanced by invesicss. Alse bnown as ‘rollng
pesreed detuma” of ‘nollng time pericds’.

Hhmpe Hatio - & el devsloped by Hobel leureates Willinm F. Sharps fo messure sk
nefpusted peifoimance. The Shampe mabe s caloulated by subtracting the risk-fres rate
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froem the rate of istum lor e portlole end deadmg the el by the slsnded devaban
af the poitlobe relwing.

Semall Cap - Refem to stocks with a relabresly ams? market capaaleation The dafeitomn
¢!Mwm'—1mh¢h%hﬂ‘n—ﬂrulﬂ-muﬂhiuhl
eapitnlizatian less than INR 26 billian

Standard Deviathen - A measure of the daparsen of & sal of data from ds masn. The
micrs spread apert the deta, the higher the dewviation. Stendand deviation ia caloulatad
u3 the squere reot of variance. In finance, standard devistion i applied o the annusl
tofe of folurn of &0 evwvesbment o maasure lhe eesbment’s walabibly, Standard
dewviation ia sl knewn aa histariesl waletfigy and o used by imvestors as s gauge far
ihe armourd of expecied volaliidy

Tenm Depoait - A deposit held ot o Financial inglitution that has a fiked 1eirm. Theas se
Wflm-mﬂmmmlmmqmﬁlulfﬂrm.
When & term depoait i purchased, the lender (the customesl understends thet the
maoney can only he withdrrwn after the teemn haa ended or by giving & predatarminnd

Treasury Bills - Short-term debt cbligations of & national govemnment that ara susd
iz mature in theee fo twelbve momtha,

Underwelght - An anabesi's apanion regasdng the frture perfcemanen of & seeurity
Unedmr il widl umiaaly imeman (el he gscuindy @ axpecind o unidespei lonin edber e
indhugiry, secicd, of aven lhe market aflogether

W-Shaped Mecovery - A type of sconomic recesaion and recowery that resembles &
"W* shape in charting. Specificelly, 8 V-shaped recovery represents the shape of the
chari of certein economic measures, such aa employment, GOF and ndustrial cudpas
i Veshaped recovery wwalees o shaep dechne m lhese melnes Tollowed by o ahaip e
back 1o o prenvitas peak.

WP - Whalssale Price bndex - An des thal messunes and tracks the changss in prca
of goods in the steges before the retail level ‘Whalsaale paice indexss (WFIsl report
manthiy io show the sversge pries changea af goads sald i bulk, and they are n greap
p'hrﬁqh-“hwmhmhqm

¥ TM - Yield To Matwily - The rale of selunn anbcmpaled on s bond d il s beld wndil the
matuiy date. The casculation of ¥ T takes into accownt the curment markel prica, par
wallie, Coupon interest rale and time 10 matunty. i i3 slsd assumed that & coupons
s ppirrerated & the aames rale Sometimes then 2 aimgly eeferred 1o aa “yeld™ for
akorl
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Disclaimer:

This document is prepared by the Private Banking Unit of The Hongkong and Shanghai Banking Corporation Limited in India (HSBC) for the information of
its customers only. The contents of this document are not and should not be construed as an offer to sell any investment, instrument or service.
Furthermore, this document does not constitute the solicitation of an offer to purchase or subscribe for any investment, instrument or service in any
jurisdiction where, or from any person in respect of whom, such a solicitation of an offer is unlawful.

While this information has been prepared in good faith, no representation or warranty, express or implied, is or will be made and no responsibility or liability
is or will be accepted by HSBC or the HSBC Group or by any of their respective officers, employees or agents as to or in relation to the accuracy or
completeness of this document. The information stated, opinions expressed and estimates given constitute best judgement at the time of publication and
are subject to change without notice. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment
strategies that may have been discussed in this document.

HSBC, its affiliates, and/or their officers, directors and employees may have positions in securities of any companies mentioned herein (or in any related
investments) and may from time to time add to or dispose of any such securities (or investments). Moreover, HSBC or its affiliates may perform or seek to
perform investment banking or underwriting services for or relating to such companies and may also be represented in the supervisory board or any other
committee of these companies.

HSBC makes no representations that the products or services mentioned in this document are available to persons of any other country or are necessarily
suitable for any particular person or appropriate in accordance with their local law. Among other things, this means that the disclosures set forth in this
document may not conform to rules of the regulatory bodies of any other country and investment in the products discussed will not afford the protection
offered by the local regulatory regime in any other country.

It is important to note that the capital value of your investment may go down as well as up and you may not get back the full amount invested.

Private Banking may be carried out internationally by different HSBC legal entities according to local regulatory requirements. A complete list of private
banking entities is available on the following website - www.hsbcprivatebank.com.

© Copyright. The Hongkong and Shanghai Banking Corporation Limited. ALL RIGHTS RESERVED

No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited.
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