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January — Strategy
India - Key Macro Economic Forecasts

» Snapshot of HSBC key Indian economic forecasts

% Year

2007 2008 2009 20101 20111 20124
GDP* 85 1.3 f.8 §.2 8.0 8.2
GDP {Financial year)™ g2 6.7 74 9.1 8.1 8.1
Consumer prices™ 6.4 8.3 10.9 118 1.1 6.1
Current account (% GDP)™ 0.7 -2 -2.2 37 3.7 -3.5
Budget balance (% GDP}™ -2 8 6.4 6.9 -h5 48 4.0
Broad money supply™ 21.49 204 19.1 16.0 15.0 18.0
INRUSD 39.4 48.6 46.4 435 420 4210
3-month maoney (%) 717 7.65 3.70 5.28 .54 1.23
10-year bond yield (%) 781 h.30 1.74 8.10 8.10 8.10

Mote: “Calendar year, "*Hasad upon indian fecal year | Aged-March)
Source: HGEC

HSBC €X» Private Banking



Equities

HSBC <X» Private Banking The world's private bank



January — Strategy
Markets pick up momentum in December supported by positive economic data.

» The broader equity indices recovered in December supported by positive global economic data, short covering and institutional buying.

» The BSE Sensex closed the month of December at 20509 (15.1% M-O-M) and the NSE Nifty closed the month at 6134 (1 4.6% M-O-M). BSE Metals (1
12.6%) and BSE IT (1 12%) were major sector gainers. Realty, Consumer Durables and Banking stocks under performed. Mid & Small cap indices too
under-performed the benchmark indices.

» For the CY 2010, the BSE Sensex and NSE Nifty gained 17.4% and 17.9% respectively while the BSE Mid and Small cap indices clocked in gains of 16%
each. Consumer Durables (1 68%), Auto (T 38%) and Healthcare (1 34%) were the major sector gainers during the year. Realty, Utility, Metals and Oil&Gas
stocks under performed during the year.

» MSCI India under performed MSCI EM and MSCI World indices during the month of December.

Index % Change Index % Change

BSE Metal 12.6%| |BSE Healthcare 2.3%
BSE IT Sector 12.0%| |BSE PSU 1.8%
BSE Qi 5.4%| |BSE Auto 1.3%
BSE Sensex 5.1%| [BSE Mid-Cap 0.5%
Nifty (S&P CNX) 4.6%| |BSE Small-Cap -0.8%
BSE Power 3.4%| |BSE Cons Durable -1.2%
BSE FMCG Sector 2.8%]| |[BANKEX -1.8%
BSE Cap Goods 2.4%| |BSE Realty Index -2.4%

Source — Capitaline
M-O-M Month on Month
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Consolidation to continue, FII fund flow key to near term direction.
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Institutions, both foreign and domestic emerge as net buyers during the month. Manufacturing
PMI continues to expand.

» FlIs continue to be net buyers of Indian equities in December. They bought $0.3bin of Indian equities during the month. Year
to date they were net buyers worth $21Bn (Source: SEBI). Domestic mutual funds too emerged net buyers in December. They
net bought $0.3n and YTD they were net sellers worth $6.6Bn (Source: SEBI).

» The index of industrial production (IIP) rose by 10.8% y-0-y in October vs.4.4% in September, driven by a broad based sector
expansion and consistent with HSBC manufacturing PMI uptrend being witnessed in recent months.

— Capital Goods bounced back, up by 22% y-o0-y following a 4.1% decline the previous month. Production of consumer goods
grew 9.6% y-o-y led by a massive 31% y-0-y jump for consumer durables.

— Forward looking indicators like HSBC manufacturing PMI suggest that factory output will pick up further in coming months
spurred on by the strong domestic demand conditions and the high demand for capital goods to help alleviate the tight
capacity constraints.

— The strong momentum underscores the need for monetary policy vigilance and further rate hikes, starting in Q1 this year.
» The Manufacturing Purchasing Managers Index (PMI) eased slightly in December to 56.7 (from 58.4 in November)due to the
slower expansion of order books.
— Output growth decelerated from the nine-month speed record set last month (61.4 vs. 63.7 in November), but remained
strong by historical standards.

» As expected the Reserve Bank of India (RBI) kept both the repo and reverse repo rates unchanged in its December review and
announced measures to address the domestic liquidity constraints.

» On the global front, the statement highlights the more positive trends emanating from US, robust growth in emerging markets,
but also points to financial stability concerns in Europe.

Source: SEBI/HSBC
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High frequency indicators point to solid growth during the remainder of the fiscal year.
Expect FY’10-11 GDP growth at 9.1% from 8.8% previously.

» Exports during November 2010 grew 26.8% in USD terms while imports grew 11.2% in USD terms. For the period April -
November, exports have recorded a growth of 26.7% while imports have grown by 24%.

» Q2 FY 11 GDP kept up the pace, growing at 8.9% y-o-y matching the Q1 growth rate. Growth is strong and broad-based, and is
expected to find support going ahead from buoyant domestic demand. We revise our FY 11 GDP forecasts to 9.1% from our earlier
estimate of 8.8%.

» However, the continued withdrawal of macroeconomic stimulus would result in a slowdown and we expect GDP to decelerate to a
downwardly revised 8.1% in FY 12.

» Bank credit growth has picked up (23.7% y-0-y as on 17" December, 2010). We expect credit growth to be strong in the latter part
of the year.
» Capex led by power, infrastructure and metals would be the drivers to the Indian Economy;

— We expect private sector capex to accelerate in coming quarters. Our economists also have an above-consensus forecast for
investment growth in the current fiscal year (16% vs consensus of 13.5%).

— As per data collected by the CMIE, Indian companies plan to spend INR 8.7tn (13% of GDP) on expanding capacities in the
current fiscal year.

— Firms in the steel, aluminum, electricity, cement and tire sectors are also expected to make the investments.

Source: Bloomberg/HSBC
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Earnings growth to bridge the relative higher valuations.

» Historically, Indian companies’ earnings have been among the least volatile among emerging markets. Overall leverage of Indian
companies is low (average net debt/equity ratio of 0.4x which is expected to be 0.2x in CY 11).

» Strong economic numbers and a favorable monsoon season point to a robust earnings outlook and India has relatively low exposure
to global structural risks (sovereign debt, fiscal consolidation, external borrowing). Both these factors make India an attractive bet for
capital flows.

» We look for a 20% EPS CAGR over the next two years. At 20,509 Sensex , India trades at a P/E of 18.2X FY11le (HSBC estimates).
Our Sensex target for CY 2011 is 21,000. Given the strong flows due to high global liquidity and higher return expectations from
emerging markets, equity market may have a possibility of building future returns into current prices, thereby pulling down the longer
term return numbers once the rally is complete.

» Risks include: a) high inflation levels; b) higher valuations vis-a-vis the emerging markets peer group.

» We would recommend to book profits at periodic intervals to reduce equity exposures to align portfolios towards strategic asset
allocations. For clients with under allocation to equity, we still recommend an SIP or quasi SIP approach.

» We continue to expect that large cap stocks to out perform in the near term given the valuation comfort vis-a-vis the earnings growth
while a stock specific approach is advised in mid-cap stocks.

» We continue to favor industrials as our key over weight to play the pick up in the domestic economy. We now also like utilities and
metals on account of relative underperformance and valuation discounts. We remain underweight on Cement and Neutral on
Financials, Consumer Discretionary, Consumer Staples, IT and Healthcare.
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Overweight — Industrials, Utilities & Metals; Neutral — Real Estate, Financials, IT Services,
Cons Staples

>

Industrials — Overweight — Robust medium-term sector growth outlook. The government expects infrastructure investment to reach
$135bn pa in FY 11 and FY 12, which represents 145% growth over the last three years’ annual spend. We believe these could
create huge growth opportunity over the next two years. We expect power, roads and water to contribute the most.

Utilities — Overweight - India is on the cusp of adding huge amounts of power capacity in a bid to meet ever-growing demand -we
forecast 53GW over the next three years, or c33% of the existing capacity. We like utilities on account of relative under performance
and valuation discounts to the broader markets.

Materials — Overweight Metals and Underweight Cement — Steel continues to be our top pick among metals as we expect the iron
ore price to soften and steel demand to rise in Q4 along with pick up in manufacturing activity. On the other hand cost support and
prcl)(ductlon cuts would firm up the non-ferrous segment. We are underweight on cement given its recent run-up despite down side
risk to earnings.

Real Estate/Property - Neutral - Balance sheet strength of most large players following the recent fund raising has improved.
Demand conditions seem to be recovering. New launches will likely spur demand for transferable development rights (TDRs) over
FY 11 and FY 12,making TDR generators early beneficiaries of any demand revival.

Financials — Neutral — we are neutral the sector given the 17% out-performance in Q3 and less favorable skew of earnings risks
from rising interest rates.

Information Technology - Neutral — we remain positive on the long-term fundamentals of the sector and believe top line growth
will remain robust for the next 2-3 years, led by increase in off-shoring and pick up in discretionary spending.

Consumer Staples — Neutral ~We expect growth to be strong on a good monsoon and likely reduction in food inflation and its

consequent beneficial impact on purchasing power. However, valuations have moved definitively above historical averages and look
above average hence the neutral outlook.
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Neutral — Cons Disc, Telecom, Healthcare; Underweight — Energy & Cement

» Consumer Discretionary — Neutral - Demand is strong and the sector continues to benefit from improving job outlook and
bank financing, strong farm income and economic recovery. On the flip side, margins can be under pressure due to change
in emission norms and rising input costs.

» Healthcare — Neutral — The potential for growth in the healthcare sector is strong. Defensive in nature but valuations are at a
premium to the market.

» Telecom — Neutral - Increasing penetration and consumer spending remain strong growth drivers for the sector. Better
volumes and price stability offers increased earnings visibility.

» Energy — Underweight— Environment is challenging for upstream and refineries as margins are likely to remain moderate in
2010. Also the sector runs the government policy risk.
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Derivatives parameters indicate possibility of profit booking on rallies.

Equity Derivatives:

» Nifty near month future closed 4.68% up for the month of December

» Open Interest for near month Nifty future was however down by about 24.80%.
» Bank Nifty near month future closed 1.42% down for the month.

» Open Interest for Bank Nifty future was up by about 3.59%

» CNX IT near month future gained 11.70% during the month.

» CNXIT futures open interest was up by 205.03% though on a small base

Source - Reuters
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Indian Government Yield Curve

o
=
[«5)
>
S
=
(]
e
S
[}
=
| —
(<5}
(@]
c
S
[«B)
<
=
—
(&]
(<5}
o
>
(«5)
o
=
[«B)
>
|
=
[
o
o
=
X
o
N
o
X
9.
N~
—
o
[«B)
()]
c
©
S
(45
£
=]
(<3
>
o
e
)
©
=
=]
Q
>
o4
| —
©
e
<
(&]
[
(<5}
o)
S
©
(<3
>
c
(<5}
=
[«B)
e
—
-
(<5}
o)
&
(<3}
(]
[«5)
()]
=
—
iy
=)
e
[«B)
o)
o
=
=]
(<5}
=}
£
=
[
o
o
=
=
=}
=
k=3
—
]

=We expect to see tight liquidity continue in the coming months and the market would look towards the central bank for direction. Also, we continue with our
expectations of shorter term rates to remain high due to tight liquidity and further rate hikes. We expect the scenario to improve as we move to the next financial

be range bound with more volatility on short term rates.




January — Fixed Income Strategy
Short rates to remain elevated due to tight liquidity.

» Liquidity continued to be tight in the month of December with high amounts borrowed from the central bank through repo. The
average Mumbai Inter Bank Offer Rate for the month was 6.78% as compared to 6.96% in the previous month. The
outstanding borrowed on repo on 31st Dec 10 was INR 1120 bn as against INR 878 bn on 30" Nov 10 (Source: NSE/ RBI
website).

» The inflation numbers has been a cause of alarm. The food inflation numbers increased significantly to 18.36% for week
ended 25 Dec 10 as compared to 12.72% in the previous month. Wholesale Price Index (WPI) moderate to 7.48% in Nov 10
as compared to 8.58% in Oct 10.

» We expect WPI in annual terms to decline to single digits over the year. The high food inflation reported for the week ended
25" December will push the policy makers for further rate hikes to help cool prices.

» We expect another 125 bps in policy rate hikes in 2011, taking the repo and reverse repo rates to 7.5% and 6.5% respectively
over the next twelve to eighteen months. We expect the first hike in the current year in the policy meet scheduled in Jan.

» The increase in rates by the central bank has pushed some of the public sector banks to revise their deposit rates upwards.
We expect the busy season to see higher competition for raising deposits with pressure on liquidity due to strong credit
growth numbers.

» Data Source:HSBC/ Reuters/ Bloomberg

HSBC €<» Private Banking



January — Fixed Income Strategy
Tight short term rates provide opportunities

» We recommend longer term investors to gradually start locking into higher maturities on upward movements of the ten year
(~8-8.25% levels). For investors with shorter horizons we would look to invest into liquid / ultra short term bond funds or
dynamic bond funds that take advantage of volatility in interest rate. With the firming of the one year rates fixed maturity plans
of this duration will continue to provide good opportunities.

» We believe that it may be a good strategy to maintain tactical allocations at a lower duration to take advantage of the cyclical
tightness as we move towards the end of the financial year.

HSBC €<» Private Banking
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Market's focus is back on Europe.

INR - The INR strengthened marginally during December and closed the month at 44.7 against the USD (Source: Reuters). Our 4Q
2011 target for INR stands at 43.5.

USD - With support from additional quantitative easing and the extension of tax breaks, growth prospects for the US are improving ,
which should support USD versus other major currencies. As such we maintain our view on USD to Neutral with positive bias for the
near term and hold neutral view for the next 12 months.

Euro - Contagion fears are growing across the Euro zone and the difficulty of leaders to agree on a solution should continue to
weigh on Euro in the short term. We also expect austerity measures in Europe to impact growth differentials with the US, supporting
USD . We hold neutral view on Euro with negative bias for the next 12 months against USD.

GBP - With a fragile economic backdrop, Austerity measures to come and higher growth expectations in the US, we believe sterling
may gradually trend lower. We maintain our view on Sterling to neutral with negative bias. for the next 12 months.

JPY - Japan’s fragile economic backdrop and the prospects of higher yield in the US once QE is absorbed, imply less appetite for
yen. We believe we have seen the bulk of JPY appreciation against USD, and expect a gradual reversal in this trend as interest rates
and growth differentials support USD.

Emerging Markets (EM) - We keep high conviction on the appreciation of emerging market currencies, particularly as we expect
investors search for high yield to continue in the low yield environment. However we favour currencies that are less likely to see
government intervention in an attempt to curb appreciations. We hold a neutral to positive view on emerging market currencies.
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Currency movements....

USD/INR
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Source - Reuters
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We believe commaodity prices will benefit from growth in emerging markets

» We maintain our positive outlook on commodities, as we believe demand from emerging markets will continue to grow, supporting
higher trending prices. We have a neutral view on commodities with a positive bias.

» Gold: Gold gained some more ground during December and closed the month at US$1419.45 (Source: Reuters). We maintain our
neutral view with a positive bias for Gold, which should benefit from rising inflation fears in the emerging markets and its status as a
safe haven against other indebted currencies.

» Oil: Light crude oil continued to gain ground during the month of December and closed the month at $91.38/bbl (Source: Reuters).
We believe that developing economic recovery and increased demand from the emerging markets, and China in particular, should
help Oil prices gradually trend higher. We hold neutral to positive view on oil for the next 12 months.

» Agricultural Commodities and Industrial Metals: With strong underlying demand from emerging markets and tight supply, we
expect higher Industrials metal prices. Rising risk appetite and increased liquidity are also supportive. We upgrade our short term
view on industrials to positive. Our 12 month view remains neutral with positive bias. Agricultural commodities continue to appreciate
as adverse weather conditions provide support to prices. While we may see some short-term consolidation, we believe further
appreciation in light of uncertain harvest conditions and EM demand is likely in the longer term.We hold neutral to positive view on
both these segments over a period of the next 12 months.

HSBC €<» Private Banking
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Asset Class Sub Class Current Month Previous Month

Equity =/+ =/+
Industrials + +
Utilities + +
hetals + +
Cement -
FHeal Estate = +
Financials = =
Infarmation Tech = =
Consumer Staples = =
Consumer Discretionary = =
Healthcare = =
Telecom = =
Energy -

Debt = =
Liguid Assets + +
Duration = =
Credit = =

Currency
MR =/+ =i+
UsD ={+ =
GPBS USD =/ =/
Eura/lI=0 =/ =/-
USDAPY =+ =i+
Emerging Markets =/+ =i+

Commaodiites =+ =+
Gold =+ =i+
il =+ =i+
Industrial Commaodities =+ =+
Agri Commodities =/+ =/+

Guide to Symbols in this document

HSBC <>
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=/+

Negative

Neutral with a negative bias

Neutral

Neutral with a positive bias

Positive
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Akphs - A massurs of gerffarmance on & nisk-sdiusied basin. Alpha taksa the walability
Lpeace rigk] of m mutual fund snd cormpares its risk-sdiusted performeance to 8 benchamark
imday The secesa rEiuUrm &l e fund FElRtse 16 the retum Bl the BansPmark indes &
n fund's atphe. Senply elaled, aiphs = ollen conedered 10 epresent e value thsl &
portfolio manager sdds 10 or subtracts from a fund’s retum

ARG - Asset Management Campany - A eamparry thet ivwests ks =liemts” ponled
furd ivle seeuribies that maleh s declared fmancal abpectves. Assel manapement
comaanied pravide mveators with mare diversification el Enweateng optiona 1hen they
would have by themoelves,

lr!rﬂlq:p The amndlaneaus 'p'l.iﬂ'l"l.n— aril sale @l &n asact ) order 1o pradil Fisier
o diffmience in the poce. It m 8 rede thal golns by sxploiting price diflerences of
idantical o similar iinancial instruments, on diftfeent markets o in different foema.
Arhitrage exists aa a result af market inefficiencien; it provides n machanism to snaure
pEnces do nel dewale swbstantindly from Tar vahen [oe long persods of e

Benchmark - & standsrd againatl which the parformance of a gecurity, mutual Fund ar
irveatment manager can be moasured. Generally, booad market and market-segment
wlock sl Band mdeces se peed Jor Han purpass

Buylsack - The repurchase of m.ll:lllnr.hlg pharess (repurchnsal by 8 compary i cader
to reduce the number of sheres on the market. Companies will boy beck sheres aither
ba memasr thr walur ol slaores ald avesinble braducong suppiyl, of o alimnsle any
thiesis by shareholders who may be leoking for o controfng stake.

GAGH - Compaund Annual Geowth Bate - The yesroverynar grewth mte af oan
irveatment over a specified perod of tme The compaund annunl qravwth oate s
calculaled by fakmg the nih reol of the tolal percentege growih rale, where s the
mumber of years o the penod being considersd. This -t-n- ba written as follows

CAGR = -1

e Y P BT P e —

Ending Vahes ( & o4 ynara
ﬂlglrin’q:; Walun

CHLD - Collatoosllzad Huﬂ mivel Lapcling Uhrh-ﬂnn Tl'-r e clevelaped by he
Clanaring Corparation of India ICCIL) and Rasares Dank of Indis (R, The detads of
the CALD include an obligation for the bomewer to repay the debt at 8 specified future
date and an expeciation of the kender t0 recesve the money on that futue date, and
they have & charge an the securdy that iahald by tha CCIL
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G0 - Cortificate of Dep-oslt - A savings carlificote antithng the basnar to recaive inltarest.
A CD bears & matwty date, & specified hixed infereat rete and coan be lapued in any
denmminaEan COa sre penedally smesd By epmmereisl banks and can B8 fradsd

Cprpain - The oversll amount nvested by the fund ag on the reportng date,

GP - Commerclal Paper - Unsecired prominsory notea with a fived maturity of ane to
270 davs, uounlly sokl sl & discouni frem fnoe valus

Dlvdeand Yield - A finanesnl atio that ahews haw mueh n esmpany pays out in
devidendn mach yvenr ralatvee e s ahars pncs In the abhasnce af any r.lnrrn!gllnu_ the
ifnndmnic] gnlel 18 the rebuim an rwvesbmend lor s whioch  Chowifand ymald ealeulalad aa
Foliaws:

Anraal Deeulleed oy Slnrm

Priee pisr ShAre

Emarging Market Ceonemy - A natien's acenamy that s progradeing teward becoming
advanced, as shown by some liguidity in locel debt snd equity markets and the
mmatenae &l some foom ol market suchangs and reguisiary Body

Entry Load - It is the load chaiged by the lund when one invests intt the fund, R
wcreanss the pncd of the unms 1o mode than the NAY and is expréseed &8 8 parcentage
of HAY For example a 1 % antry load will imscrease the NAY Froem e 1T e RBa 1111
and tharsdore the number ol units alictted wall be fegser 1o Ehel Extend.

Ewlr Lanad - b in the lnad charged by the fund swhen one redeema the unats from the
Figiied . 1E dmduces the pros ol the s o lees than (he NAY and & ecpressad ae &
prreantnge of NAY

il - fmlin Instbibonsl Invwestor = &n sveestor o invesirment fund that is from o
reginierad in A ecuniry autase of the ane B whieh s eurrently mveating instituianal
mvestons ivclude hedge lunds, neurathce Cormpansen, peneson fundo sied rutual funds.
In bl Bnbernnisonal mateuionel mvesliom muesl regmies woilh the Securnlies and
Exchange Board of kndie 10 porticipote in the mariet.

FY = Fiscal Yesr = Ay 13maih arod thal 8 comosny uses [or sccounlssg purpooes.

FX Maket - Fosan Mardket - The market o which participarts sre able to buy, sl
l:chnﬂg.- and apaeulnte am eurrenciea The fomy markets & made wp of hanks,
eammareanl comparien, carbial baivks, imesnirenl I'rl.hnng*ﬂ-'rl Fwima, hsdige furmile,
and ratad foren brokers and investors. The cumency market @ considersd 10 be thes
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nrgast finencial mad ket in the warld, srecessing thilicns of dollars worth of transsctions
aech day

High Met Worth Indiaddual - is & person with 8 himgh met wearth, In the privates banking
buminess, thess indiveduals typaoalty are defined as having irmvesishls sasets Hfinancial
asoals nat inshading srimacy residence) in excess of WSE 1 million

G - imdew of industinl Producton - » simplesi terma i an mdex which detaila oul
the growth of various sectors in an economy. E.g. Imdian HP will foouws en secton libe
mining, slectricity, Mamdacturing & Genersl. Also base yesr needs to be decided on
the basis of which &l the index figuras would ba aimived ot In case of India 1he bass
vaal has bean foed ot 1993-94 hance the sima would be aguivalent to 100 Penta,

IR0 - indths] Publiz Ofering - It B ceberred to smply a3 an “pHesing” or “Hoatebsn,” is
when a compeny issees comemon stock or sheres to the public for the Fist time, They
are often ismeed by smaler, younger companses sesking capital 1o expand, but can
alas i dend by laige privalaly-oywned companss loaking 1o badomd publstly traded.

Large Cap - A term used by the investment community to refer 10 companies weth
a market capiaiizeton value of more then 8 specified threshold, We heve classilied
lnrge cop companies with market cepitalization betwesn INA S50 bilion to INR 250
billign.

M-pﬂm-ﬁmmmh“m:mtu-rﬂn im corr panies Wik
o market capialicaton value of more then & specified threshold, We have classdied
inrge cop companiey with mashet cepitalization ower N 250 billon

MIDOR - Mumibsl lntéi-Dark OFfer Aste - The intersst rale of whath banks can borrow
funds, in mashatsble mips, from other banka 0 the Indian terbank markat. The
Murmbas Infeshank Offered Hate (MIBORD i3 calewisted sverydsy by the Mational Stock
Exchange of Indis (MSESL) as » weghted everage of lending rates of & group of benks,
on hunda kent 1o faet-claas borrowscn

Mid Cag - A company with & markel capilaization Batwean INA 25 billion 1o INRA 50
illign, whash i ealeulnied bey maitipdying ths mumher of & company s shares outstending
ey itz stock peice, Mid cap is sn sbbreviation for the term “middle capitalization®,

Mlcedifled Duwation - & formale thet expresses the messursble change in the valee of &
pEcurly @ fekpenss 1o & changs in nlefest rated.

MSLC] - Morgan Stanksy Capital intermational - A lssding provider af eouity, fived

imcome end hedge fund indexes, MSCI has bean prowsding global equiy ndexes for
move then 30 veary, In 200, & Imanched & new family of U5, equity indexes,
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MEC] Emarging Marketa Indew - An ndss created by Morgan Standey Cagonal
Intmmatisnsd (MSC1) that n desigied 10 mensuie sguity msiket perioimancs i global
emerging markets.

MTH - Muark To Market - The sccounting act of recording the price or walue of &
sy, porifedio o sccownl to raflect Aa current misrkst vabue rather than its book
wvalue.

MAY - Net Assst Value - A mutus! fund’s price per share or echange-treded fumd's
[ETF] per-share value b both ceases, the per-shere veles smount of the fiend s
calculatad by dviding tha total value of sll the securriss i e portfabs, laas any
labilitiaa, by the number of fund shares outatanding

NCD - Men Convertible Debenture - |1 i3 8 type of dabl imstrument thet i@ meued for e
fiwed maturnty and in which, no part of the debenture i3 converiible mio eguity,

Neutred - An analysl’s opinion regarding the future performance of & Seculdy.
Undarseight will udeally mean that the secunily is axgected 1o undarpatform afhar ks
indumiry, sactor, or even the market aflogether

Cipen Ended FundBcheme - I s & type of & schema/fund where purchaszs or sale of
writn la offered on & continued basis af HAY related prices

Owmiwesighi - &n anstysl’s epimon mgendng the fulue perlormaencs al 8 sscudy
wwlmmw&ﬂﬂ-m s expeeted bo suipertemrn edher ke
ndwriry, sector or, even, the market altogeiher

FD Aatlo - Price-To-Book Matle - & retwo uned fo compare 8 wtock's marked value to
it boak walue B in caloulated by dividing the curment cloaing prics of the stock by the
lakeaf qunttor’s book yabue ped ahano
Stock Frice
Total Aaests - nianghls Asseis snd Lnbdies

PL - Price Camings rathe - A valuwbon ratio of & company's current thare peice compared
in in pei-chae samege
Calculmled me: =

Caiculeird na

Markel Yalue per Share
Earnings per Share [EPE]
Pl - Pechesing Managers® lndes - An indicstor of the sconamic heatth of the

msnufacturing sactar. Tha PMI indaw in based on five major indicators: naw crdens,
iy beenla, pioducion, supspher deivesisea and The aimpioymen] smwdonemeDn]

“hﬂh“ﬂh—ﬂnﬂ_’"u’l capllad vin pivvals ialhes fian pubbs pleceemsd The
el m lhe sale of secunbwea bo e reledeeely amnll number of oeestoras besiors
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wwoived in privete plecemenin sre ussally lerge banks, muius! funds, INsweRCe
parues, anil penes L JATEeE Y

PSU - Public Sector Uindertaidng = In India, public sector undertaking = s teom used
’ﬁl.g— aray rimd f revm .r'.lEl‘HFul‘h—dihri“-I-th'-l—d
to relar to companias in which 1he govarmmant [ssther the Unean Dovarnmant oF stals
ar Iemidanal gevernmenta, or bolhl eered 8 mmanty (BT percend or mace) of he

COITIEHITY SOty

FfﬂF—“-—# cen Elficntes - f ool al froed - e mme aecunbies binckodd by -:ti.*
of asesaty. A servicing inbermedisry collects the monthly payments from issweers, snd,
wfier deductng m fee, remes or passes them through o the holders of the pess
thiough seourly

Azsarve Requirements - Reguirernents regending the smeount of funds that banke must
hold i reperve againat deposits made by thesr cusiomers. In India The Cash Reserve
Hates (CHRI refers to they ligusd cash thet barks heve o mainisn with the Heserve
Bank of India (R@l} & & carthin parcantags of their damand and tima habditee. For
emarmgale ol he CRAA a 1% ihen 8 bank wolh el dermanid aend isne dejpeaida ol Ba
100,000 wal) hiswe 1o depoait Re 10,000 with the ADI as housd cesb

m#rh nﬂnrﬁq’ [lamuari h“q l#l’h im m commpnrmy'a hqlr‘ alnreluldars ba buy
n propr onal Aurnbes of additinned aecuriiss &t n green peice (vsually 81 & checount)
werihen & Fined penod

ﬂ.'lllﬂ#.lil-t Returm = & concepl that relmee an irveaairment s ietuin by mesegring
how much rish m invelved i produeng Bhel return, whech in generally exprensed
mtl‘l.mhfﬂ.nl.llq- Rk adprbed relurne e appleed to owdendionl secuibes and
vrnatrnent fumnds snd porifolica

ROF = Raturn O Frguity = The smowm ol el scome etumed a8 percentage of
sharehoiders eguily. FAsiurm on . equily messures 8 corporstion’s profifabdry by
revealing how much piofit B COMBany gensrales wilh the money sharshalkders have
wested RDE s espressed as & percemiage and calculsted as

Heturn on Eruity = Met Inconee Hharelholde‘s Eguty

Fodling Fetuma - The snouslasd aversge matum for & pencd snding with the heted
vasr foling returns sre useful for sxsmining the behawvicr of returms for holding
peiamln sardar 2o thane sctunlly suge Il By # flee kaoan s Siolling
pered refurng’ g relling ime pernods’

hpﬁ-ﬁnﬂlﬂﬁﬂn-hpﬂlnrupmh.-ﬁwhf ﬁh-l-l-ﬁrr—.ll.l'-l-il-
pdprrted performance. The Sharpe ratsn is calculnted by subliracting the msk-fres rale
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trom the rate of return for s portfoleo snd dviding the reswlt by the sisndend deviaton
afl the podtf ol ialains

Soall Cap - Refers to stocks with & relatively small maeiet capitalization. The defmition
il pmall cag can vary smong brokersipes, bl genecally if m e cormgeany wath s maiiel
capitahzation bees than INA I5 billicn

Btarinrd Deviaton - A& measurg of the depermen of & set of date from e mean, The
meard spiead apart the data, the highsr tha deviation. Standard devialion is caloulated
an (he squars rood ol vananes b inenes, alamiand devaloon @ apahed b the sannunl
rate of retun of sn investment o messure the nwestmend’s volatiity, Stenderd
devartion @ also knewn e histoncel voletilty and @ used by investore as o geuge for
the amaunt of sxpectad volatdity.

Term Deposit - A dopooit held st o fnancial Institution that hes B froed term. These are
penerally short-term with maturties ranging snywhers from s month to 8 few yesr.
When a term deposst i purchased, the lender (the customer undersionds thet the
maney can only bE withdeawn aftar the term has ended or by gng 8 gredetermined

Tramesy Bills - Shorl-tarm dabl obigations of & natisnal gowemmant 1hal sré inaued
3 renbuim = Heren o Paetee maonibha

uhdn*#l An nnnlysl’s apruon MFr.l.l'q the lubum peilormamce ol o securilly
Underwesght will usually mean thai the secusity is expected to underparform erther its
lumdsy, BesGEod, of ey Ee market ﬂllv'ﬂ'-lr

VeRhapeil Recovery « & type of scorormc iscesacn and recovery Thet esemibdes &
W ahspes @ charting. Specifically, 8 V. shaped recovery represenis the shapes of the
chart of carflen sconcmic Mesbuss, suwch &8 smaloyment, GDP end industnal suteut
i aahaged feconmry Mm-mh&-hhﬂlhtﬂhﬂdh & i e
Back to ke previous peask.

Wi - Wihalesale Price Index  Am ndes that measurss snd tracks the changes @ pooe
al goods i the lages Balors the ietal level, Wholseals prcs indexss [WPl regart
iy o aloer the ww;p-p-e.-d_wn! gooala sald v bk, and hey mos 6 geougy
of the indicators that follow growth in the economy

Y¥TM - Yield To Meturdty - Tha rate of retum anticpated on & bond if i1 @ beld il tha
matigity date The calculatsor of Y TR taken inta saccount the cament markst prics, pas
walue, copan ivberest rate and Time 1o matury, 1t slse assumed that all ssupans
mie révreesied at the pama rate. Sormatimes this @ emply referred 1o aa “yiebd™ Tor
abucnl
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Disclaimer:

This document is prepared by the Private Banking Unit of The Hongkong and Shanghai Banking Corporation Limited in India (HSBC) for the information of
its customers only. The contents of this document are not and should not be construed as an offer to sell any investment, instrument or service.
Furthermore, this document does not constitute the solicitation of an offer to purchase or subscribe for any investment, instrument or service in any
jurisdiction where, or from any person in respect of whom, such a solicitation of an offer is unlawful.

While this information has been prepared in good faith, no representation or warranty, express or implied, is or will be made and no responsibility or liability
is or will be accepted by HSBC or the HSBC Group or by any of their respective officers, employees or agents as to or in relation to the accuracy or
completeness of this document. The information stated, opinions expressed and estimates given constitute best judgement at the time of publication and
are subject to change without notice. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment
strategies that may have been discussed in this document.

HSBC, its affiliates, and/or their officers, directors and employees may have positions in securities of any companies mentioned herein (or in any related
investments) and may from time to time add to or dispose of any such securities (or investments). Moreover, HSBC or its affiliates may perform or seek to
perform investment banking or underwriting services for or relating to such companies and may also be represented in the supervisory board or any other
committee of these companies.

HSBC makes no representations that the products or services mentioned in this document are available to persons of any other country or are necessarily
suitable for any particular person or appropriate in accordance with their local law. Among other things, this means that the disclosures set forth in this
document may not conform to rules of the regulatory bodies of any other country and investment in the products discussed will not afford the protection
offered by the local regulatory regime in any other country.

It is important to note that the capital value of your investment may go down as well as up and you may not get back the full amount invested.

Private Banking may be carried out internationally by different HSBC legal entities according to local regulatory requirements. A complete list of private
banking entities is available on the following website - www.hsbcprivatebank.com.

© Copyright. The Hongkong and Shanghai Banking Corporation Limited. ALL RIGHTS RESERVED

No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited.
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